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ECONOMICS TRIPOS.
PART I

Marniy, Moy 28, 1006. 9—1%,
(ENERAL PRINCIPLER OF BOCNOMICS. L

Fot more thon WETER. gumiions are o b ssyied, Condidais are reconmusdad
o stianpt SeyRD.

1. What is meant by eaying that Economise iy an abstract aciemon? Oan ahstrast
methods lend to bre remlta? Disinguiah the partioular sbetrectiony that it is
monvenient to maks in different depmrtments of the science.

2. Poiut out the chief difficultion that wre met with i attempting to defins
wealih avd copital .

8. Distinguish the wariour meanimgn thal may be piven to the term wvaloe
Examme the statemant that value depands npon cost of prodorction aad nob mioe rerss.

4. Distingnish the prineipsl forwa ssumed by co-operstive enterprise io England.
Discum the sdvantages and dimdvantagen of co-spersbive production; and, by refarsnce
mupauiﬁuindmhiu,ubwhwthai:mhﬁuhnpmhnngmiuindﬂiumm

5 Consider how far it in theorotioally posible to mewmws the net gein or
low to the commumity of & tex on o pariicalar commodity, and to compare this
with the gain of the Stta - _

8. Dewcibe the part played by the principles of Joint Stock entarprise and
Limited Lisbility in the organization of imdustry, In what way would yon srpect
the application of these principles to resct npan the gemeral rate of intepest T

T. Btate the ralations botween incrogsing and deosasing relome.  Are thess
tendonvies uf necessity mutualiy exclusive in the mme seb of cimomedances ! Woald
it be correct to eay, of industrica or individuel mwnufacturing Arms, that instcasing
returns it the lew of the whole, while decrepsing romuae in the law of emch of the
parks |

8, “Eren were the whols of OChisa portioned wvot smong the other indnatrial
netioos, ench imposing tarifh whigh virtuelly prohihited direct trade betweon Grost
Britain and China, it by oo mcsns follows that Eoglotd would not reap smormous
benstiia from the expansion of her forvign trade, attributable in the laat resset
to the opening up of Chinva" Examine this, indicating the natare of the bocefim
rofwrad to. ;

9. Dimmu the effect npon peices of the itposition upon m monopolist of =
far proportioned (1) to mumopoly reverme, (2) to outpuk, (3) ta peios por wait of
. M. Discow the oomperstive sdvantages of direct snd indirect taxation ma &
Weant of raising revenos,
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ECONOMICS TRIPOS.
PART IL

MoyDLY, Juae T, 1924, 5—18.

ECONOMIC PRINCIFLEE.

Fivw quarlions and galy Swve lo be alampied,

1. "Inthamafnmmmndﬂywhchnhayutbahwdmﬂmgrelmmﬂmrth&

mmapﬁumufmnglm]ﬂnhnmthareﬁmthamapuonufpodnuﬁnrpluhumy
meaning.” Discnny thiv ratber.

2, How far Qoo the validity of the methede and results of Famomin Scienee dapend

on the asmoopdions (1) that plessure in the ouly good, (2) that people always seck their
oum pleasars 1

8 Examine the validity of the notion of “ronl cost™ s ome of the ultimate deter-
minanta of the price of goads and the earningm of the Bobors of produetion.

4 “The pmgm-ufmanhlnm]m!mhunmmntnbmaﬁ&thehbmmhuuunﬂm:
tobmacﬁhthuhndhtd. Dinense

L “jmongthnmtuhmnimsﬁnand miwk important of Marahall's eontributions to
econamic theory was tha ennception of qoasi-rant.” Whorsin does the importance of chis
ompepidon La?

6. Whak meaning, if any, oan be uslolly attached tc the phrase * alasticity of supply™?
Bring vut the difficulties which beset attempta to give it & previse meaning,

7. *The coosiderations which determing so individoals demand for woney do net
diffr 10 sny important repect from thoes whmhdmummnhnﬂamdsﬁ:ruthnm
moditiea™ IDEscusa

5 A meoilic tax of given amount 8 to e imposed om the mle of a commediby,
What sirenmstancss determine the exteot to which the prica of tha commodity will rise
n comaequence of the Lax ?

8. In what nonditions will the working class of one eoantry gsin by w gecaral rise
of wages in ancther counicy §



ECONOMICS TRIPOS.
PART II.

Mowpay, Jums 1, 1036, 9—13,

MONEY,
Five quosdiciu and only five thonld be aitemapind,

1. “The mportance of meney essentisfly flows from ile baimg & fink betwsen the
peesent and the fidure.” Discuss this statement.

2. “An things are to-day there in no renson why prices should riss merely becamss gold
conbemis of carrenaien ave redneed.” Bxamine this opinion, citing indnses in point,

3, Buppose a tax of ano-fonrth per cent. par month were to be fmpossd npon privete
holdings of money {notes and dsposics), how wonld you sxpect the eats of intereat to bo
affected .

L-Mmmmmmmmmmmhddmtm :
effpotive In this sonntry than in the United Biatea chiefly bacause of the greatar stability
of tha rescrve ratice of the ardinary banle?

B. Mﬁrﬁﬂhﬂhlmﬂmlﬁﬂyuﬂm&miﬁhﬂyhbahﬁnﬂdhy
& monetary polisy which secures & gradusl decline in generm] pricea,

8. Traos the main stages in the evolution of the Bank of England as & central baak.

7. Analyse the fastors whith at presant detszmine the exchangs vabue of the ponnd
Bterting, and investigata the nasn for linking it to gold ah an eurly date. -

4 ]hmauthummho!nmthgﬂhﬁnnhnguaﬁmhngthebuhnglyﬂemdﬂm
{a) in the United States, or () in Canada,

9. Tn what respocta in & snitablo budgetary policy an sssential complement to & banking
polioy dssigned to siabilies smploymentT

10 Exp]mthaappnrﬂnttmdamyhthonmpmﬂdufﬂnhﬂhiﬂdaayﬂelm
inqroase in the conree of the nindecnth eentirry.

11. “Itmd:ﬁnulttuswxithsmnelmonthtth&lppﬂeinﬁmdeywumniﬂy
respoasible for the sconazaie troubles of this countey following the pasce of 1815 and that
of 191%, alike.”"” Discums this stafement.

12, What typs of index-mumber of prioes wimld you oensider most vlosely relovant to
ths mualynis of eyaical changse in the value of monay!



ECONOMICS TRIPOS.
PART II '

Mowpay, 30 May 1968 §—1%
ECONOMIC PRINCIFLES

POUR guesiions, and-only POUR, should be atismpied.

1. Either Docg every etonommis pecommendation necesssrily iveply o ' value judgment ™}

Or “An soonomie Inw may be 6 generslisation about the way in which people sctuslly
behave; or it may be a piatement about tha way in which they onght to behsve in dafinef
ﬂircmﬂmnﬂilthayhnsﬁm.ﬁfm.” Consider the implications of this distinebion,

2, What problams nonfront. the attampt to measrs shanges in the national fnoazte whes,
ckangens of texte are evcnming? By whet meear, and to whal extent, can they be oversumal

3. Corapars the sfferds npon the alleestion of prodeetive rescorces betwosn sonsumpbion,
doaostic it veetinent sad exports of {5} ar open Exflation, wad () nfstios Emppresed by

4, Filber “The rabe of popalation growid is the prime faotor in debermining whethes 4.

" matures eponomy is or i not Hilely to he subject to chronis depreesion.” THscues '

Gr Analyre the factors which can transform s atate of long-pednod Madthusinn stagnation
ints & enmnistive process of sconomio growth.

3. In whet conditicnm, if any, can; Trads Unions Yy bargaining raiss real wages par fead
withomt advorsly affeeiing employment {o} in s parioaing imdastey, and (k) in the scanoeny
an & wholst. ’

. I conditions of imperfect nompatibion & prica fixed for £l mrront yrar muy sffect

sxles procesds in future years. Fow ean thin fuct be brought into Telstion with the Erecty
of the Arm¥

7. Can sny motives of sconomic sl fntrrout e addusad in favour of & mstame soaetsy
making Joens fo under-dsveloped soundirics below the commercinl fate of inberest on over-
sea3 Joany provailing in jte own capitel mariet .

6. Analyse the factors that detettnins the price of a sevond-head long-lived dazwbls good
{0.g. a motor-oar). Exammine the integ-relations hewsen the socond-hand prios and the new
pree. ' :

8. Tait trne to aay ¢hat if trade weve free, migreﬁmﬁumEmphAmoﬁntmﬁm
henafit sither continent? _

10. Can the stock of ospital in soy ecomomy be measured in terns of the lengtk of the
produstion processt

13, Bt izme f0 sy that the marginal productivity theory of distribution is noer obeoletet
X a0, i thers auy slbernative geners] therry of dirgibmtion?



ECONOMICS TRTFOS  Part IL

Saturdey 28 May 1933 .30 ta 5.30

Paper 3
ECONOMIC PRINCIFLES AND FRODLEME

Attempt one, and only one questfon.

You are strongly advised not to write at ervensive length,
and to prapare sarafully bafore beginning io write wour
anguere,

In viaw of the faot that four howra are allowed for « eingle
quastion, the Exominers will pay partiouiar attention to
orderly arvangement and the avoldance of irrelavence, and
wiil expeat you to write Iegibly.

Tou may make upe of statiatioe from the Fational Income and
Expenditure "Blue Book' famy year) und from OECD Nain
Eoonomio Indicatora: Octobar 1083. You may aloe uss the
'Bandbook of Tmtersaitonal Eoonomie Staitatias’ p
by the Fackliy.

You may fgnove the fnatruntion to wrtie on both afdes of
tha poper wherever you think thie would heilp the Exwniner
to follow yowr awmlysis.

1 'Capitalism to all appearsnces bas been re-established an ita
throna, lergely, by 2 curious irony, through the agency of a most
poteat proof of its own shortcomings - tha occurrence of a prolonged
and severe depressinm of trade.' ?D.H. POBERTSON) Consider the
relevance of this quotation to events in Britain duying the Last
decade.

2 Compare smd cootrast the depression of the 1980s with that of
the 1230s.

3 'With the prospect of reduced rescurces and increasing demsands
upcn them, the only way to miintein welfare axpenditures at adeguate
lavels is to requive bemeficisries to pay for what they ger.'
Tiscuas.

4 ‘... a competitive economic system will not work efficiently
unless the purauit of self-inter=st is comatrainad by a moral rode. !
Piscuna.

5 "The beat wsy to cut unemployment is Ee cut wages.' Diseuas.
6  Discues critically Schumpeter's wiew that Ricardian ecomomica

Tepregented an unfortunate detour in the development of economie
Bpalyeis, (TURN OVER



2

) In comparing DECD coentries with diffmring ratee of growth of
real €DP, how would you et about entimating the extent to which the
differences were due to differencem between them in the rate of capi-
tel aceumumlation?

4 Explocs the implications of the foverument returning to the com-
vention that ita budget should normelly balance. -

9 'Long waves mte undetectable empiriecslly, uninteresting teeoreti-
caltly and irrelevant from & policy point of view.' Discuss.

10 Either (@) Discuss the natore and significance of modelns of
optiowm jncome taxzationm.

ox {b) How would you determine a poverty line for the D.E.?
Giver such o poverty line, how would you determine whether poverty im
the UK. hed incremsed or decreased during the decade of the 1970s?
Pay attention te both conceptual and empirical isaves in your analysie.

11. ‘'Almpet thirty yeara after ite publicetion, the Lewis model of
development atill wetains its theoratical, empirical and policy
relevapce.’ Discuss.

12 'As » unation, we meem to be greeting the new techmologles eimul-
tanecuely with enthusjssm &nd dread,' What saalytical Issuea are
involved in évaluating and preparing for the new technologieal



